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India’s Position Across Key Global Digital & Al Indices

e-Gov Development Index (EGDI)
What it measures: 5’3"‘?* United
Digital government (services, - - Nations
infrastructure, human capital)

India’'s Rank (latest year): First Published:

2001

~97/193

Network Readiness Index (NRI)
What it measures:
Digital readiness
across tech, people,
governance & impact
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First Published:
2001

India’'s Rank (latest year):

~45/127

2001

Government Al Readiness Index

What it measures: ¢
Government capacity m
to adopt and govern Al

India's Rank (latest year): First Published:

2017

~46/193

ICT Development Index (IDI)

Whatitmeasures:

ICT access, use,
and skills

India’s Rank (latest year):

~130/1768

2009
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First Published:

Global Al Index
What it measures:

Al capability (talent, infra,
investment and research)

Tortois>-

First Published:
2019

India's Rank (latest year):

Top 10/83

Global Al Vibrancy Index
What it measures:

Al activity (research, patents,
investment, talent&adoption)

Stanford

University

India's Rank (latest year): First Published:

2021

Top 5/36
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Al Preparedness Index (AIPI)
What it measures: ey
Al readiness (infra, skills, ;:@;
innovation, regulation)

First Published:
2024

India's Rank (latest year):

71/174

State of India’s Digital
Economy (SIDE)

What it measures:

Connect - Harness - Innovate -
Protect - Sustain (CHIPS)

ia’ st year):
l8/ 33
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2023
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Digitalisation has made dramatic progress, but the way it is
being measured has not .... we wanted to change that
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The CHIPS Framework, L

Access
Upgraded for the Al Era R -
Affordability
" [ntegrates Al indicators into CHIPS Connect S Aticialmeligencs
(Connect—Harness—Innovate—Protect—
Sustain) Apps & Platforms

= 5 pillars: Connect, Harness, Innovate,
Protect and Sustain

= 16 sub-pillars and 58 indicators (15
Al-related)

= Modular approach: Can benchmark at
pillar, theme and overall levels

= Focus on both scale (economy-wide) and
intensity (per user)

=  Emphasis on outcome indicators rather
than just inputs Protect

Harness Fintech
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= Country coverage expanded from 32 to 71 .
(96% of global GDP, 86% of internet users) .
ustain * JE——
Sustain
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India’s Digital Economy: The Present



Global Digital Rankings: India Joins the Top Five

Global Digital Rankings—Top 10 Countries

#1UsA &£
#2CHN @
#3sGp 4
#UK o
#5IND o
#6 UAE @€
#7FRA ()
#8DEU @B
#9KOR 1@}
#10 CAN (*)

Connect

15.3

17.0

14.5

12.4

11.9

Pillar Contribution to CHIPS Score

SV I CHIPS score

20.60 143 64.38
115 51.59
38.21

e 122 38.16
105 36.90
34.63

33.71

33.54

P 106 32.68
31.67
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US is clear digital
frontrunner (CHIPS score
64.4)

China second (51.6) and
now the most connected
country

Singapore, UK, and India
form the next competitive
tier in the high-30s

India ranks 5th, ahead of
many advanced economies

Why India’s Rank Improved?



Global Digital Leadership is shifting from North-Atlantic to Indo-Pacific

Global Digital Map 2026 —An Increasingly Tripolar World = Digital leadership no longer
confined to North America and
Western Europe

=  Top 5: US, China, Singapore, UK,
India

= Three poles: North Atlantic,
Indo-Pacific, Continental Europe

= Indo-Pacific hosts 3 of the top 5
digital economies
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CHIPS Intensity (score)

Digital Leadership Needs Both Scale and Intensity
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High-Income Countries Lead in Intensity, while EMDEs Exhibit Greater Scale

Have intensity, Have both
lack scale scale and intensity
&
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Have neither ! Have scale,
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70

re

Scale of digitalisation is
closely tied to population
Size

Intensity (per user/firm) is
strongly related to per capita
iIncome

Combined CHIPS scores
depend meaningfully on
both scale and intensity
High-income countries:
strong intensity; large
EMDEs: strong scale; few
have both



Will GenAl Transform the Economies as Rapidly as it is Diffusing?

GenAl is the Fastest-Diffusing Technology in History

1,00,000

Number of users (in millions), log scale

10,000

1,000

100

10

Generative Al

Smartphone

0.6B

Cryptocurrency

Digital
Payment

Internet

4.8B

e-commerce

1.2B
Telephone

O Size of the bubble is proportional
to the number of users

101

201

301 401 501

Number of months since take-off

601 701 801
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901

Reached around a billion
users in ~3 years

Much faster adoption
than internet,
smartphones,
e-commerce, or digital
payments

Marks a new phase: rise
of the “intelligent digital
economy”

Makes tracking Al
capabilities and usage
critical

10



India Ranks 4th on the
Al Index

= US, China, Singapore occupy the top
three positions

= India ranks 4th—above Germany, France,
Japan, Canada, and Korea

= Several EMDEs (e.g., Brazil) also feature
relatively high

= Some advanced European economies
underperform on Al relative to their
digital base

S DIHEE Country Rankings by Al Score: India is in the Fourth Position
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India’s Digital Economy: The Possibilities



IS Ind ia DeStined to Remain Developing Countries Account for Nearly Three-Fourths of Global Al

Users

Only an Al-Consuming Nation?

= Nearly 155 million Indians use GenAl—
second only to China’s 160 million and
more than twice the 63 million users in
the United States

= We celebrated 1.15 billion Indians
subscribing to mobile phones and 800
million plus using the internet. So why is
the reaction different with Al? Because
we are in the midst of a strong anti-Al
narrative that ignores the fact that:

&) Al Is Not a Potato Chip
@ Today’s Users are Tomorrow’s
Innovators

India Has Done This Before Developed Countries
Global Share=28%

Emerging Markets and
Developing Economies
Global Share=72%

State of India’s Digital Economy 2026 — ICRIER-Prosus Centre 13
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Indla IS an exceptlon EMDES Account for Less than One-fifth of Digitally Delivered Exports
when it comes to exports

of digital services

= EMDEs host most digital
consumers but earn <20% of Emerging Markets and
digitally delivered exports Developing Economies (EMDEs)

= Advanced economies,
especially the US, capture most
digital trade value

= Indiais an exception: ~USD 328
bn in digitally delivered
services

= India now the 4th-largest
digital services exporter after
US, UK, and Ireland

USD 978 Billion

Advanced Economies (AEs)
USD 3,914 Billion

State of India’s Digital Economy 2026 — ICRIER-Prosus Centre 14
for Internet and Digital Economy (IPCIDE)



India’s Choice: World’s Use-Case Capital or Sovereign Al Stack

Sovereign Al: A strategic imperative for the coming wave
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India must invest in infrastructure for the entire
Al value chain instead of usage-level applications

e e e viat Wi s
e ilects

A Vision for Sovereign

- o T B T Bt S | Nt AT ] (1100 s
T e Al At o
rtmm: e o PR —e aa rse
Persm ~ ] -
ki VY b 8 [rr—— Wee st ap ¢
’ sty AN ear iy rt
Ry . | n
aen ] ot Al ot s
| oo sommaand I e T almts | e e it Cnmragn L b e T T by 0530
s e — i e
RAJEEV (HANI arvic Firm s weabt
e ) s e N b P i
v e s odhas | Iy S St Al o vl
e A g s ————— I - A ¥
—— o e ~ Cunemmsan
o Y s e G bk T ol Aacern (Of8 Aeirge | s et e AT s
sty sooerETY. s AL “
e Tt P e Lmeat Al
The v . | - e v
by O e - i e -~ Mty |
» W g Adopotiibionimetene | e i

Sy

e v s e, a
Motnens Narrma b Mak b s 0

(i
. st

seiiyetan: vy VS st
.

!
e

aegw e et

S e AL b e

s ol b

e

Nl e et | Al cmulilien — O i

R

e
ot an st o

.
Adimacnd A scon rowreta us

D e
Pl et 2

RN Y TR
ot

boa bt e
M1t Comagin s’ b e 11900

Thee
thera e b1 204 b
i

vt b o e et ) et
O Ut (I gl [P it ooy vt R iy
gt AT At D g e ! e

v o ko 4 Vol o e

e
o b o e
ety

-
e o gica] e gz

[T ri———
o+ oA Aot 1
R o v

e
et e rovss
cvememahitey vt e |

e e

Before Al window

closes,

et

D ——
" o

AT T WTE

"I‘echsoverelgntylsannnperauve’ Reimagining sovereign Al for Indids strategic future

realithes
e cvarery ae

L d
7 8 i i
\ SN &Y » 8

- 453 ulld sovereign compute
Amiranit Kant D
VAR I the reate of ac an Batet fire. Govam
. The S of s gy adewos Gw b 2 emean. :mw'l.mnl\ﬂ nnu'“'ﬂﬂh\ln‘
dapurial Bevohetius, witich sock fwo o Thint, . n-m- o agyply U
rahon 30 play owt. Thikorw witl take two A h»
docaden Acratiginthe ek Al index. of the Al scoacmry in the form of dea
chwcome of qravTy tegs maadel o GIPT-LSdeve | o open
pertwmanc et el igh- '-n:vmn.' computing. b ﬂx o rowwr s cancongets.

ely 3 o a3 ouly for formaby docs-
ot Al s

2024 Garerstive Al how sewchend 53 per cert o aleady eiAcitn -nunnn
POSUADON SI0T0R ) caly three FaT

St thees e FC and thve Urmemnet a1 9D frgis
Toratbs wages (€ hew Bnyv i By 0o -

wrtvatesa vons shiaeof the work Tudighal e
Daist, limgsontie divensiy and baman
mew i ghoted A2 wyseme, yet thefroemnes

or hiaccaoeond $140) bl
ot

Fou e
Habe, roond-the-chock posser, mabing

sty B (0 tlhang
snxdeth ok o Tl st Vs, e
i and Btwcipnark for barmoem as s b
e e armhnes e hewkth watres

Leyes rermoins hewly cencemrated
st Biete US 1et 1t hasdour a)

GW of ooe- fess copociey

TinE saovers 0 cax ahwrys wie. ARPA
NET lakd the fownd) the Imemet

VERILAZSS bW COGLETS M T nmm»wn\\mxmunm ML, bt Tim sxmml«mu x:c
i, tademt, Ik reaika S0 ghobaiy In a0 s b the TeOE-
Al sl pesmtration 3¢ 1.3 thaves e gobal Mheenergy 206 #x ) b Wb

average abwad of e and Germsany,
ansd 113 Al alkest concenration has risen

i AT g

et st |
o |

> omcrepe mew . (e Crea. teweoe,

DEFENCE TO HEAI.TH

——-M—'-m-n--

Ty, 0 conanry Al
wbae chiain. Advarced Ritvograpiny comes
Ky chip

M), bt
-y »\n-\vm.m- mn et e -

stuarply over the past decarde. lndia bs mo

Wiener ase usiadly

e iy eguning ergacen (o the
world s escmmsingly shartirg 10

=t domesticaly s $hbal SRR  Winners areusually those  Sensie becsase of s seae. in

COLLIER. AL WP and mane finns vho build dugatik

buhi AL oy The idea (has e nation will
Ser o, Whilemua o COOSYSOMIS At the MOMENt  somopolise AL Cabse, Wit will

ehbctions are movbogwand by when techialogy becomes SN nsead i which coustries

erante cootrols. we bave <tuses
Sethver-tooch regslation The REE
Regidatiry Sanctn,thae (FSCA e
vertion farremweries, and the IndtaAl

¢l gt

broadly usable. bdia sill
B2 thiat windiow, bt it wil
noLstiry open forever

10 several dormatns, tndls

s s ant

B
enckogy tesmestaondy

Decerne Indispenadie odes (04

g

| ¢

Axfae LI Acooure Aggras
bor, ard ONDC have shown that

e
sstdormer CHONID Aovcy

¥ gebei,

- —
The age of sovereign Al has arrived

Our Al question: How to become producer
of intelligence rather thanits tenant?
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Countries Are Playing to Their
Strengths in the Al Race

= US: Makes up the frontier in 9 of the
15 indicators/sub-pillars including
safety, R&D, compute, infrastructure,
models, talent, and investment

= China: strong on Al users, compute, Al
R&D, safety and security

= |ndia: strong Al-skilled population,
talent, public trust, but lower on
private investment, innovation and
research

= Singapore: leading on safety and
security and open data score

Sle[II MKW Countries are Playing to their Strengths in the Al Race

Indicators/ Scores

Safety and security

AIR&D

Compute capacity

Al Infrastructure

Al Innovation Research

Al commercial

Responsible Al

Open Source Models

Al Talent

Al Skilled population

Open Data score

Private Investment

Number of Al users

Public Trust Score

Newly Funded Al Companies

100

100

100

100

100

100

100

100

100

94.9

80.6

75.7

70.8

40.1

N/A

USA

N/A

7.7

I 7.7

Singapore

39.3

47.9




India’s Al Edge: Talent-Led, Application-Driven

Second-largest Al talent pool
after the US

Limited patient capital and
compute compared with US and
China

Best opportunity in
talent-intensive applications,
agents, and downstream use
Policy needs: risk capital,
affordable compute, academia—
startup linkages, shared
datasets and sandboxes.

m India’s Al Advantage Lies in its Talent Pool

Total funding per Startup (million US$)

12
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Al Talent Concentration
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Digitalisation’s Hidden Costs: E-Waste

S A W As Incomes Rise, e-waste Rises Sharply

E-waste per
person rises
sharply with
income; India low
per capita, high in
aggregate

Par caplta e-waste (in kg)
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Developing
countries should
build early
e-waste systems
and cybersecurity
capabilities
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Key Takeaways

JGlobal digital leadership is shifting from the North Atlantic to the Indo-Pacific
dIndia is now the fifth most digitalised country in the world

(JDeveloping countries are performing better on Al diffusion than on traditional
digital technologies

JdIndia’s comparative advantage in Al lies in its skilled workforce, deep talent
pool, and ability to specialise in the application layer of Al

JThe global digital economy is marked by a major imbalance: consumption is
widely diffused, but production remains highly concentrated

JdIndia is not destined to be merely a consumer of Al; as with IT services, it will
emerge as a major producer of Al services

JOn the global stage, “Digital India” remains strong, resilient, and increasingly
influential.
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